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Some tentativeness around 11600 – 11650  
Sensex (38846) / Nifty (11505) 
 

Source: Trading View 
Future outlook 
In the previous week, our markets managed to defend the key support around 11250-11200 and had some recovery towards the fag end. In continuation with this, we started the week on a positive note. Subsequently, Nifty continued its upwards trajectory but there was no real momentum in the market. Slowly and steadily Nifty went slightly beyond the 11600 mark. However, the last couple of sessions were a bit volatile and had some downward intraday swings to eventually conclude the week with negligible gains.    During the first half, we participated in an upward move but towards the fag end, we once again turned a bit cautious as we still believe that Nifty doesn't have enough strength to go pass the sturdy wall of 11650-11700 soon. We must either go through some time wise or price wise correction before heading towards the 12000 mark. To add to this opinion, we observed a 'Bearish Wolfe’ pattern on the hourly chart at the end of the Wednesday's session. The said pattern proved its worth as we witnessed some hiccups towards the latter part. Since, the overall undertone is strongly bullish, as of now there are no signs of complete sell off, rather it can be interpreted as a small profit taking within the consolidation. For the coming week, 11600-11650-11700 remains to be a cluster of resistance; whereas on the lower side, 11450-11380 are to be seen as crucial supports. Any aggravation below these points would result in an extended correction in our market.    In the last three weeks, we had a couple of reality checks which we believe to be seen in-between the moves going forward. Hence, one needs to remain cautious and should ideally avoid aggressive bets overnight. Banking space continues to be a spoilsport and in fact, Friday's correction was solely led by banking stocks as the Bank Nifty slipped below the key support of 22000 during the session. Hence, one needs to keep a close track on how this heavyweight space behaves in the first half. Despite all this, we must accept that it was a week of various individual themes and stocks. IT had a great move in the initial part and the latter half was completely dominated by the mesmerizing move in the Pharmaceutical universe. The way some of the stocks within this space just took off, it was remarkable. One can still look to participate in such potential movers; but should adopt a proper risk management 
strategy. 
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Shorts in Bank Nifty leads to underperformance 

Nifty spot closed at 11504.95 this week, against a close of 11464.45 last week. The Put-Call Ratio has decreased from 1.49 to 1.37. 
The annualized Cost of Carry is positive at 5.45%. The Open Interest of Nifty Futures has increased by 1.30%. 
Derivatives View  
 Nifty current month future closed with a premium of 10.30 points against a premium of 2.65 points to its spot. Next month future is 
trading at a premium of 30.90 points.  
 
As far as Nifty options activities are concerned, build-up was seen in 11500-12000 call options whereas some open interest additions 
was seen in 11500-11400 put options too. Maximum open interest is now placed at 12000 call and 11500 put option.   
 
We witnessed some positive biasness during the week wherein the index surpassed the 11600 mark. However, the Nifty corrected 
from the intra-week highs at the fag end and ended with negligible gains. Although no major change was seen in Nifty, the banking 
space underperformed the benchmark and short formation was seen in the Bank Nifty index. FII’s formed short positions during the 
week when the market rallied; but they covered those shorts in Friday’s session. Their ‘Long Short Ratio’ is thus back around 55 
percent which went below 50 percent during the week.  In options segment, writing was seen from 11500-12000 call options. The 
open interest data is scattered on the put side but interestingly, 11500 put option has good amount of open interest outstanding 
and the index has closed around this support. It would be crucial to see how the put writers act in next couple of sessions.  Overall, 
there are no signs of any trended move in the Nifty, and hence, it is advisable for traders to trade with a stock specific approach and 
watch out for developments at the start of the monthly expiry week.   
   
  
 
 
 
 
 
 
 
 
 

 Weekly change in OI 

 
 

 Short Formation 
Scrip OI  

Futures 
OI  

Chg (%) Price Price 
 Chg(%) 

UBL 1598800 40.73  1021.65 (3.97) 
NMDC 43469600 30.52  87.15 (3.38) 
PVR 2229546 26.57  1206.80 (3.46) 
SBIN 130461000 13.56  192.75 (5.28) 
BAJAJFINSV 867000 12.12  5902.45 (4.08) 

 

 Long Formation 
Scrip OI  

Futures 
OI  

Chg (%) Price Price 
 Chg(%) 

GLENMARK 9795700 37.92  509.45 5.21  
M&M 16074800 12.85  655.45 6.40  
APOLLOHOSP 1256500 12.64  1831.10 13.29  
LUPIN 7650000 11.65  1087.45 12.41  
DRREDDY 3123750 10.10  5338.95 20.96  
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