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Bulls delighted ahead of Diwali, hope to have fabulous SAMVAT
Sensex (43443) / Nifty (12720)

Source: Trading View

Future outlook

Year 2020 has not been great for mankind as we had to make a lot of forceful changes in our lives. The pandemic weighed down
heavily on health as well as on economies across the world. But it seems that slowly and steadily things are coming back to normal.
In fact, a lot of positivity across the globe lifted markets at fresh record highs. This week, the first three trading sessions were almost
a replica of each other to register a new high of 12769.75. This was followed by some consolidation ahead of the Muhurat trading
session to conclude above the 12700 mark by adding nearly four percent on a weekly basis.

Last week, we had witnessed a ‘Bullish Flag’ breakout around 12050 and since then markets never looked back. With its marathon
rally in merely eight days, markets are very much in a commanding position. All’s well that ends well and hence, from hereon we can
see a brighter picture till the next SAMVAT. Looking at the daily chart, we can observe a couple of encouraging developments on
charts. The ‘RSI-Smoothened’ is moving northwards after entering the bullish territory above 70 and adding to this, the ‘ADX (14)’ is
becoming stronger as we can see its value rising well above the 25 mark. Generally, when we see these conditions together, it
provides impetus to the rally. Hence, any dip towards 12600 – 12450 should be used as a buying opportunity. On the upside, the
next milestone of 13000 is likely to be achieved very soon; in fact, we do not rule out the possibility of reaching 13100 – 13200 in the
forthcoming week itself.
Traders are advised not to expect any meaningful correction in the near future and hence, do not venture into taking contradictory
bets in such strong Bull Run. We are sounding extremely optimistic because almost all major sectors are contributing to this surge
and hence, can be considered a robust one. The broader market has also started to give some mesmerizing moves and mind you,
this is just a beginning of the mega Bull Run. So fasten your seat belts and gear up to take off post Diwali as well.
We take this opportunity to wish you all a Happy as well as Healthy Diwali and a prosperous New Year .
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Stronger hands continue their buying streak in a big way
Nifty spot closed at 12720 this week, against a close of 12263.55 last week. The Put-Call Ratio has decreased from 1.77 to 1.53. The
annualized Cost of Carry is positive at 7.38%. The Open Interest of Nifty Futures has increased by 9.91%.
Derivatives View

Nifty current month future closed with a premium of 33.45 points against the discount of 2.10 points to its spot. Next month future
is trading at a premium of 50.95 points.
It was yet another week of strong rally, wherein index inched higher to hit new life time highs. Except for Thursday, Nifty concluded
each session higher to the previous close and after some hiccups on Friday, we concluded the week at highest point ever. In recent
upmove, Nifty added long positions in Nifty; while, short covering took place in banking index. Stronger hands continued their
buying streak in equities and index futures. We are just in the mid of the series and FIIs buying in cash has doubled to that of last
series. On Friday, we witnessed massive writing in 12600 puts; which may now act as a demand zone. On the other side, build-up
was scattered between 12700-13500 call options. Considering the above data points, we don’t see any sign of caution. Thus, until
we don’t see any relevant unwinding in Nifty futures traders should prefer buy on dips strategy.
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Angel Broking Limited (hereinafter referred to as “Angel”) is a registered Member of National Stock Exchange of India Limited, Bombay
Stock Exchange Limited and Metropolitan Stock Exchange Limited. It is also registered as a Depository Participant with CDSL and
Portfolio Manager and Investment Adviser with SEBI. It also has registration with AMFI as a Mutual Fund Distributor. Angel Broking
Limited is a registered entity with SEBI for Research Analyst in terms of SEBI (Research Analyst) Regulations, 2014 vide registration
number INH000000164. Angel or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for
accessing /dealing in securities Market. Angel or its associates/analyst has not received any compensation / managed or co-managed
public offering of securities of the company covered by Analyst during the past twelve months.
This document is solely for the personal information of the recipient, and must not be singularly used as the basis of any investment
decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make
such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies
referred to in this document (including the merits and risks involved), and should consult their own advisors to determine the merits
and risks of such an investment.

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and
trading volume, as opposed to focusing on a company's fundamentals and, as such, may not match with a report on a company's
fundamentals. Investors are advised to refer the Fundamental and Technical Research Reports available on our website to evaluate the
contrary view, if any.

The information in this document has been printed on the basis of publicly available information, internal data and other reliable
sources believed to be true, but we do not represent that it is accurate or complete and it should not be relied on as such, as this
document is for general guidance only. Angel Broking Limited or any of its affiliates/ group companies shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.
Angel Broking Limited has not independently verified all the information contained within this document. Accordingly, we cannot
testify, nor make any representation or warranty, express or implied, to the accuracy, contents or data contained within this document.
While Angel Broking Limited endeavors to update on a reasonable basis the information discussed in this material, there may be
regulatory, compliance, or other reasons that prevent us from doing so.
This document is being supplied to you solely for your information, and its contents, information or data may not be reproduced,
redistributed or passed on, directly or indirectly.
Neither Angel Broking Limited, nor its directors, employees or affiliates shall be liable for any loss or damage that may arise from or in
connection with the use of this information.
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